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MINUTES

GOVERNOR’S TASK FORCE ON

ENDOWMENTS AND PHILANTHROPY

Dept. of Health & Human Services Conference Room

Thursday, November 17, 2005

Members Present:

Sue Talbot, Chair

Sid Armstrong

Barbara Anthony

Linda Coulston

Donna Davis




Spence Hegstad




Judy Held




Amy Kelley

Galen McKibben

Sharen Peters

John Scibek (by phone)

Josh Turner

Judy Wing

Lt. Governor John Bohlinger

Jackie Williams, Exec. Assist.

Approval of October minutes

Sue asked if any changes need to be made to the October minutes. Hearing none, Sharen moved to accept them as distributed; Spence seconded the motion.  The group unanimously approved the minutes by voice vote.

Financial Report

The current Task Force Statement of Activities showed no new contributions and $30.00 in expenses for an ending fund balance of $4,622.45.  The was some discussion about fundraising, asking previous donors to consider adding the Task Force into their annual budget as a Marketing expense.  Sharen suggested sending the 10-year report to all previous contributors.  Judy noted that she’s seen several financial planers with the Task Force brochure on the table in their waiting room, which is good exposure.  Barbara suggested contacting those organizations that are linked to the EndowMontana web site to contribute.  It was agreed that all fundraising requests before the year’s end should mention the federal Katrina Relief Act, which allows deductions for contributions to any qualified nonprofit up to 100% of adjusted gross income between August 28th and December 31st, 2005.

Montana Endowment Tax Credit

There was discussion about a petition by the Commissioner of Higher Education for a ruling by the Department of Revenue as to whether a building or funds toward a building can qualify as endowment and therefore receive the tax credit.  If the DOR feels it cannot rule, or rules in a way that is not favorable to the petitioner, the petition can be sent to the Attorney General for a ruling, in which case the ruling would be binding unless overturned by a district court or the state Supreme Court.  There was general agreement among members present that allowing buildings or funds toward buildings to qualify for the endowment tax credit would not be a good idea.

Department of Revenue Information

The 2004 numbers for individuals claiming the endowment tax credit have been released.  They are:

2003:
734 individuals claimed a total of $2,179,696

2004:
878 individuals claimed a total of $2,585,041 – an absolute increase of $405,345 (18.6%)

It was noted that the total claimed is still well below the $5 million ceiling requested by the legislature and governor’s office.  The group expressed thanks to Jim McKeon and Dan Bucks at DOR for their work on providing the information.

Lunch with the Lt. Governor

Lt. Governor John Bohlinger and his Executive Assistant Jackie Williams introduced themselves as did the members present.  The Lt. Governor expressed his interest in playing an active role in the Task Force, and would like to attend meetings whenever possible.  Amy will add Jackie’s name to the e-mail list.  There was discussion about the Governor’s Conversation, in which Lt. Governor Bohlinger also expressed enthusiasm.  The discussion of possible dates continued after their departure.  It was agreed that several dates would be suggested to the Governor:  the day before and after the Philanthropy Northwest conference in Big Sky in October 2006; Wednesday, November 7; and Wednesday, November 15, 2006.  It was agreed that the best venue would be Helena, at the Governor’s residence, if he were amenable.  The steering committee will work with the Governor to define the problem to be addressed at the Conversation, based on the definition Josh used for the very first Governor’s Conversation.

Federal Legislation

John Scibek reviewed some of the provisions currently in the Tax Relief Act of 2005, which passed the Senate and is now in the House, which passed the CARE Act several years ago.  The two main pieces are:

· U.S. Senate’s Tax Reform Act of 2005 – Charles Grassley’s modifications.  In part, permits tax-free distributions from IRAs directly to charitable organizations or split-interest entities at age 70 ½, and to split-interest entities only from those 59 1/2 or older.  This provision is only effective for two years.

· Non-Itemizer Deduction. In the case of an individual taxpayer who does not itemize deductions, the proposal allows a deduction for nonitemizers from adjusted gross income for charitable contributions paid in cash during the taxable year. This deduction is allowed in addition to the standard deduction.  The deduction is available only for that portion of contributions made during the year that in the aggregate exceed $250 ($500 in the case of a joint return). Contributions that are below the minimum amount may not be carried over for purposes of a subsequent taxable year’s calculation of the deduction.
· The bill would also impose the same deduction floor for taxpayers who do itemize.  The proposals would be applicable for contributions made in taxable years beginning after December 31, 2005, and before January 1, 2008. 

The Senate version has a few of the charitable reform measures suggested by the Senate Finance Committee.  The House is still relying on their original bill, which has more of the reform measures.  The bill would need to go to conference if approved by the House.

 10-Year Report

Amy compiled the comments received on Ralph’s draft of the report.  Sue will contact Ralph about whether he wants to put the finishing touches on it; Sid offered to help.  Galen will format the report for printing once it’s finalized.  Linda will contact Qwest about covering the cost of printing 750 copies.

Website Update

Galen said he needs one Task Force member to be in charge of telling him how and where to place information he receives for the web site.  It was suggested that Barbara be that person; Sue will ask her if she is willing to play that role.

Next Meeting

It was agreed that the next meeting would be penciled in for December 15th, from 10 a.m. until 2 p.m.  If no new issues come up before then, perhaps the meeting will be cancelled.  Sid will look into reserving the conference room at the Department of Labor.  A second alternative might be the Historical Society.  The Chamber of Commerce was also mentioned, but it was agreed that it would be better to be next to the capitol so that the Lt. Governor and Jim McKeon might be able to attend.

Meeting adjourned at 2:30 p.m.






